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Arficle Ahstrak

A urile Hidory Meningkatnya masalah lingkungan dan langkah-langksh vang
:::::i Il.r:ln Tiﬁj: diambil untuk mengatasinya menjdl topik yang sangat penting
it 11, 3020 dalam masyoarakal saml ini. Dengnn pertimbungan ini, Otorfos Jasa
Acrepird Jan 5. HI2T: Keunngan sehagui saloh satu regulitor dalam bidang investosi
Poitel et St 30, 2003 menerhitkan tksonomd higan schagai proses Klisifikasi dan
kualifikasi pembugian sektor kegiatan ekonomi berkelanjutan.
— Relevansi repencrbitan teksonomi hijon dengan tejuan yang
J,ﬁ_r'rml_."” PETn dibarapkan dan dapat mensdivist tumbubnya green bonsts sebagai
alernatif invesiasi dalam pembangunan ekopoemi berkelanjuian
din berwiwosan  lingkungan. Penelgion md difujokan  uniuk
menakaringkat relevansi bal tersebul, Penelitian ini dilakigkan
menggunakan  jenis  perelition toridis pormativ dengan
menggunaken  pendekatan  perundang-undongaon.  Ban hasil
penelitiun didapatkan habwa green ooy 10 Dndonéesin adalsh
instrumen yun) memiliki relevansi dengan madmap kevangan
berkelanjutan tahap 1 (20015-2019) - wmhap 1 (2020-2025) dan
diharapkan menjodi  langkah  awal dalam  mengambangkan

regulasi berikutny,
Kain Kunci: Toksonoms Hijan, Obligasi Hijoo, Pembangunan

Berkelunjutan.
Absrraet

The increasing envicorwnettel praflemy and the seps wiken e
sl Hiem are becoming o very orporiant e i i y's socieh!
Wirh his i miirad, the Flaaacial Services Authoriy as one of the
regpiliatory i tve el of frvesioent foames o green RUTOonNmmy s o
classification ad gualification process for dividing sectors of
sustaimaiile eoonomic goniviny. Relevoance of the issuance of green
fecvowonny Wil e expecied goals ama con petivete the growel of
green Bomdy an o aliernanive dnvestment (o suanainoble ond
em;irmr.l.rr.rn]'r.r]'!y wrnierd eC R .qtr'rnl'r.lpmnul. Thits Feseinrfr endrny
o gerease the relevance of iy matter, Thiv research was
conrdiecred walng morraeiive oaesic Fesemrel ising o sfamtory
apprrowich, Frowm the reseancl resaclis o wos fraerad thai Irdoniesin’s
green fexouraeny 1A ix an fostriemend ot s relevance do e

n
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suxterinable firance roodmep phese | i20F5-2009) - phase I
(20202025 ) and i expected to e the et e i deve loping the

mexd regulition,

Keywords:  Green  Tinmonony,

Gireen  Romd, Susrarinable

Dhewelopment.

INTRODAICTION

Cilobal warming has fsen sice VSR amd
has brought wes of wormes inooost of
connomee sectors aml markel pamacipants.
This public investment problem cannot be o
stluteon thar i the burden and responsibilicy
of the government § self. the participation of
privabe capitn] becomes essential in funding
green ecomomy with innovative revolition.

Some countries have decided o create
development concept which focuses on the
growth ol economy, mdustry and lechmology
that freguently drawing areniion, This matier
has beconw the effect of development of
topics about the fall of environment goality,
global climute change, the rise of social
inequality and all of the mplications, which
drive e inception ol sustabiable
develepment concept that focising on the
balance  of and

enveronmental development (prof, people &

economic,  social
plemct or uswally knowr as 3Ps)
There are. several imernational policies
which urge the inception of Green Bonds as
one of the priorites 0 Green Investmet
Altermative. Rio Declartion 1992 stated that*

“States slmll  enact effecuve
environmental legslation, Envirommental
standonls, mamagement objectives and
PR ahwvithd refhect thic
envirmnmental and  developmental W
which the spply, Stamfards opplied by
come countrics may be inappropriate and
o unwarrmted ecomeme and social cosd
o the other countries, in  particular
developing couniries™,

e defmitemn of green bond §s as dels
securites which  specifically  assigned o
sippont project umdings'economic activities
that achopted  sustainability  concepts  and
envirommental friendiy.*

The progects and sectors ol eoomomad
pctivities that can use fumding focilities of
green bonds concepl are energy efliciency
sector,  pollutiom  prevention,  sustiinable
farming. Dshery and foresry, protection of
ucaatie  and  tervesirial | ecosystem.  clean

tramsport ation, W ideT sistainnhality
management  and  environmental  friendly
technobgy cultivatkn,

In 207, imtergovemnmmental papsl on
climate change from Linited Nations provaded
scwenttic dota aboul chmate change, its

pulitical and economical effects which then

! U hied Makions, § 12 A | HEL, Repoart af tee inifed Neations Ciplereance on Eielrormiesd dad Dvvelopameil,
Kiride fansirg, 104 Sune 1969025 Dinkss pada 27 Okdober 2022 Den unoorg: hetps:www umong!

Krisna Wikya,

Wl SR, Cenfer o Siotolnmble Fioeeer ssd ooosledpe-Losaaipa | Peipembuangine

Ferbankan fdeseria ( CEF-LPP). Didkses pada . Dari LFF - hitpe: pplor i prodisk. et mable ten g

center-{ion -sustainable- fnansor- koo bedge- 1 ppi!
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publishe!  research  resol mepos thot
conpecting humans' sctivities with glohal
wirmang, In the end of 2000, o group of
ASwedish pension funds med o mvest
climate acltion prijedcis,

Ok Movember 2008, World Bunk becams
the first matsution they issied Green Bonds,’
which gathered funds from fixed Income
investors (o support the funding m projects
focused  on climae  that  fulfilled  the
requirement of environmendal friendly. In
iy, IFC msmed s early Green Bonds as o
response b0 investors  who searched  for
climate relsted investment with fixed income.

After that, in X013, [FC isswed Cireen
Bond with the fira US dollor momunal i
market, with fwo Bsuance of 51 an that year;
this become precedent as the biggest Green
Bonds on the issuance and helped o
sirengihen marker,

In 2003 in Bumnpe. there had been the
signing of Paris Agreement © that the moln
poal was o restroin the rate of global
tempernture rise (o klow 2 degrees Celsing
from the number before industrial revolution,
Therepfter, UN General Assembly through
verdict No. A/RES/TON which then called as

Sustuinahle  Development  Goals  (SDGs)

0, Wi aee Cleeew Honas,

[k

progrem that comains 17 points out of |69
points that became the main goal to promote
development which applied and  prioritized
sustaimabilicy principle.

In peneral, the low of developmend
theoretically requires ihe balance of positive
law amd [ve law, which mewis law s
functmred o uphold condRion 3ine gua o
that always presemis os legal justice and
certnimy beside bemg plinoed o fuce and
aniicipaie renewal in line with the growih amd
developmem of economy as well a5 po protect
the existence of the envirenment, As i
develops today. Green Investment has bacoms:
priority i choosing  investment  for urban
comumunity in general, however the legal hasis
is still kagging hasn't able o Al prodection
needs  for  iAvestors  and | envirommental
comservationm,

In hine with this condiion, g staled by
Emil Salim that, "environmeneal sspects mist
be able o diEsolve in the development
process, envirenmental aspects shoukl not be
seen apart from the deve kopment o5 sepamating
sugar from woter and ten, in fact enyircnment
must e dhsolved  n
developmen as sugar dissolved imbo swieet

sstainnhiliy

e

Hemsils;

pails . Dui Clenale

g e climascbonds nes' marketinvesioe- uppetiic

* United Motoona. (12 Desember 20153, The Pany Agreemest o @ fepoily Sowfing intermonvnal gremhy on climine
chaange, & wes adopred oy 98 Pureles oar OGP 3F de Pariy, [Halses pada P UNFCOC
Bt L nfoce. int (process: anid- meetings/the. pan s-sgreementthe -paris-agroemaend

" Umibieil S sms, (2% Descimber 30150, Reiobatinn adigatyed By e Carsaerod! Adsev v Fron glvirsmdn g par el
The 2050 aperas frr meraimme developemen, Diakses pada . Dari un.org: hitpscfwas onaorg!

® Emel Salim, { '], Presvasepanan Berwvesan Lingisnpan, fakmia LFIES. Him. 9.
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In the end, legal construction is expected
to ke a medivm to establish protection of
enveronment  in the efford of  economic
develkrpment, o5 in preventive ond repressive
eflfony, can oocommidate the meeds and
purposes of economic  development  and
welfone 0 wider scope, cun provide legal
justeee and certamty for the investors aml is
benign in the effor of envimoament prsdection
aml management ds mandabed b Law N umber
32 Yeor JKFF on Environmental Prodection
And Management.'

This research s expected o contribute (o
the industrinl sector &s Green Toxondsmy's
overarching goal o inspire pew ideas for
crenting environmentally  Triendly products,
Programs,
mandated limits, then 0 makes wom for

anel  compaigns  within legally

indystraes, organbations, and commercial
endeavors That leve nol vet been ineloded in
the KBLI database. as per cbuiﬁr“i.‘m frim
the pelevanl ministees, ond aines o imgEEye
environmental quality by proneding mone
sustninable  commercial  and lw'l:iutﬂn‘.
practices, and it also pims o improve the

" Uil p-Unafang Momor 32 Tuhun 2006 oot omg Perfindungm dan pengelolam bmgkumngom dup: *

quality of disclosure in FS8' Sustaimability
Repors.

In Finoncial Sector Services (K], 8 can
help better to wnderstand and categoree green
operat o d@s they work 1o build theic fmancia |
product  andfor service  pontfglo. and s
unticipated 1o ihe periode
mordlonne process of  implementing
creditffinnncing/investment oo fhe  green
sector aml v prevent the petentind reporting of
green activities | grecnwishing ».

In the end, kgal construction & expected
to he 0 mediom o esiablish protection of

Vo 1 litade

environmen i the effonn of econemie
developmeent, us in preventive and repressive
cin accommodmte the needs  omd
purposss of  economie  developmenl  anmd
welfiure in wider scope, can provide legal

ellorts,

justice and cortainty for the investors and s
benign in the effort of envirenment prodaction
ond masagement a8 mandoed in Law Number
32 Year 200 on Enwveonmental Protection
And Monagement.®

Cireen toxopemy 107
susfmnability amd envimnmental

s 0 policy om
fricmdly
dpvelopment concepl, whal constroims were

Per Imidenean

dm pengelolaan linghampan hilup sdalah upoyn sstematis dan iorpadu yang dikakekan meuk mebestarikon
fuspsl limghungen hidap dan menscegah wrpdinge peaccmaran danalon. kewakimn linghgan hidup yang
meligsati perencanain, pomanfamm., pengendalan. pemelifsran. pengawasan , dan penegakan hukum™.

* Umileng-Usfang Momor 33 Taln 2048 oo g Perbindungan dan pespeloloss bnglungim dup: =Porlindenpan
din penpefolmn limgismpan hglup sdalah wpiya sstematis dan lerpadu yang dilakukan k- mefestarikon
Tumpsi limghungsn hidop dan mencegah recpdingg . pepoomemnn dondaioy keresakon linghossgan hidop yang

ligm) perencanaas, pernanlomat, pengendalion, pemclifaren, peogaaasan, dan pessgaban hukuin™,

* Dobmmen Taksonomi Hijma Bsdonesio Edisi | 5 menopakan sebuah living docoment yany oken mengulomi
nrﬁlm apabnla tenpent imtuhan san pesgirangan sy ckinoemi yang mﬁﬂnhhh-lm

.u'lz_[-hupthh-p-ﬂlnhg wnw ok poid
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Foumad im the implemestation mnd development
of green bomds specifically which focused on
the  funding frendly
devekrpment and what were the policies taken

of  envimnmental

legally by Indonisia Governmeni o prolec
consistency in achieving the poal of
sidninobhility  and  enviroamental  frendly
development through green bomds?

Green famonomy 10" as o policy on
sustiinabdlity and  environmental  foendly
development concepd. what constrins were
o i the implememation and development
of green bonds specifonlly which focused on
the  funding

development and what wen: the policies taken

of environmental  friendly

legally by Indonesia government o protect
consistency . in achievmg  the  goal  of
sustivinability  and  environnmental  friendly
development through green borls?

The method wweed in this gudy was
mgsimative legal research, which wis a process
tor fimel legal rubes, Jegal principles. amd kegal
doctrines i order o answer legal problems
stated. by usimg  legislation approach - and
concepiual approach,'’ Legistation approach
analysis was an approach which camied by
ihe amd
regulutions which linked o lkegal dssues

analyzing entire  kegislation

hinmdle=l, whereas concepitual approach was an
approach by moving from views and doctrines
which developed m the science of law,
DISCUSSION
Thearetically, envirnnmen s
considered as primary component in hunan
syalem thut couldn't be separated from human
life, As smted by Michael Allaby " that
environmem as “the physical, chemical and
biotic comditien surounding and organism”,
While in Black Laows

covironmem was defined ox “the voally of

Disctiomar, "'

physical. economic, coliwrnl, sesthetic and
social  circumstances  amd  factoss which
surronnd amd affed the desirobility and vakle
ot prosperty and whoch abao effect the quality
of people ves ",

Green Bonds As One of The Prodocts of
Gireen Investment

The ratification of Paris Agneement 2015
und = UM member, Indopesia Govermment
formied policy and rule devices as legal basis
of the implemenation of the schievement of
sustainalk  amd  environmentally  sound
development goals, Through Law Number 16
Yewr M6 neganding Paris
Agreement To The United Notlomns Framework

valikarxn

—
" Dokismen Taksomami Hipw indonesia Edisd 10 meropakan schush living document yung ihan morgalsmi

perubahm apahila terdapat tanhahan ataa

pengurEican !
disehabkiun, sstary kin ponambahan kepiston usaha bam, perubshan stesdir dan bebwjelon, ermasok
prerkosnben gan e peapetaliian des kemajuan icknalogl | woew ofk gl
" Peter Mahrmsl Marruka, (200095, Penelitian Hhtum, Jakara: Keocona Presada Medin Grosp. Him 35,
= Mhael .ﬂh.lul.‘r_l... | VT, Tty asf D i, Laondon, The Sl Msllan Press. Hilam, 17
I Menry Camphell Black, (1998), ek L Dictimary 6 Edition, Minnesita: West Peblishing & Co 1Im.
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Comvention On Climate  Change ' Inclonesia
Crowvernment committed o reduce gliss bouse
eifect emissions o 2%% which wis done
independenthy and woukl be escalated to 41%
i gaiming intemnatornnl supp as business as
usual am KD that was deliversd through
NDC Mationally Determined Contribustion
(Presidential Decree Mo, 98 Year 2021)."7

through
Presidentinl Decree Mo, 18 Year 2020' tha
aranged RPIM Year 20040 - 2024 affirmed the

consistency  of Indonesia  govemment 1o

In  addition, governmment

implement 500" agenda for the upeoming
five wears. The opt-in of Indonesin in Paris
Agrvement 2005 and  SD0Gs had  masle
Imebomessiz ns ome of the dedimotion countres
of investors m sustoinable investment, for that
reason the regulations of capitnl markets that
coukl adjust between mvesdment necds and
prodecion must be prepared o maintiin
investment siabilay and finoncial sysvem as an
gffect of the shifi i the ssdainabdlity
invesiment and finance paradigms.

For the lost 14 yvears. gresn bonds have
bocome importunt device 1o overcome the
eifects of climate change amd environmenta)
health challenges, Recenily, clean water und

fooud securiy mre being thremtened and ahout |
million out of 8 million species of animals ond
plamts i the waorld are fcing estinction,
change iumid
economy, and croales rsks for formimg, food

Climate threatens  sociefy
and waler supply. A hage amount of financing
b peeded 1o overcome this.

It is essentinl to conmect enviFommental
projects with capita]l markets and investors
then dhistribante the capitl for sustainabis
development - and green bonds |s @ method o
creae this connecraon.

As ome of the produocts of preen
investment., green bond was o proof of the
increment of International awareness towards
T

climate change tweat
mamicnance, Green bomds wes & ype of
income securily which was published o fund
prujects that mighl have positive benefits for
the covimomenl amd provile sustainable
COONOMY (Tpacts.
Just like the adher types of abligation,
obligation offercd refund that specified
g:.nmm boan from investors b company,
organization, of government institution. There
pre two standards approved intermatiomally 1o
puhlish green ohligstion, to wit"

" Umbang-Undang Nomoe 16 Tebun 006 waeay Peagesohen Parls Agreement T The Unissd Mations
Framework Convention On Climaie Chmnpe (Pasctujum Pars Atas Konvensi Keranpia Kerp Parserikatan

Hamgsa-Hangas mengenal Porubobs [m)

" Poratursn Presiden Momor % Tahun 3021 Penyelenggamnan Wik Ekosomi Kurbon uniek Pencapaion Tanget
Komtnibosi yang Diletaplan Secarn Masional dan Pengendalion Eoms Cs Rumsh Kace dalam Pembangunan

Masiongl,

" Peraran Presslen Nomar |8 Tahan 2024k Bencuns Penhanpmas Janphs Mosmgnh Sassonal Tabvan 2050
S0

I i), Green Mo Frinciples & Climare Bosds Sramdand. Dikieees pada . Danl Climaie Honeds:

woarn climatebon ds et warw somagnouparg
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1. Bond Standard & Certification:
This & the fmmework of green obligation
crtera which specdically aligred with
ithe decrement of glass  howse
emissions which was stipuluted in Paris
Agreement. This Famework B used
globally by obligntion poblishers and
imvestors 0 klentily  mvestmsent  thin
contribules in climate change action,

2 Gmeen Bond Panciples (GHPE Theswe
principlkes. are volemiary . best  proctice
guidelines (o encourage ransparency and
dischysure, Thus, GBP helps mvestors by
provmoting  sccurabe  mformation. 1o
evalume green obligation and 1 imgact
to the environmisnt.

Circen honds m particular were aimed 1o
fund or relund green projects’ capital, that was
sustninable projects and sogially responsible
in variows fekls weh as repewable energy,
enerpy efficiency, clean wansponation or
reaponsible waste monagemeni. There wire
five types of main projects that were Anonced
by green bomds, as stipulated by GBP. the
j,';l'l:t&bﬂﬂh catepones extensively nchoded:

a,  Chmate change mitigation
b, Chmate change adapiation
¢, Bodiversiy

d.  Matwrol resources conservation
¢.  Prevention and comtrol of pollstion

In widker area, there wire several types of
projects which inchded in green bonds
cadepory, which wre:
a. Rencwable encrgy

b.  Energyeffiviency
Environmentnl friendly transponation
d. Waier anl waste sustiinnble manngement
.  Envimoomental fremily techrology and
proshuction
. Oreen buildings
Cireenn bomls  worked
comnventomal obligatbon, wih a few key

s|.im||lr|;-' 4]

differences, Generally, publishers  offer
ohligntin with specificd imterea rute. This
debt right wos established ns legal contract for
the money owed than could be purchased and
sold befween the pares. Imvesiors in green
bonds wet o8 credigors from publishers entity,
amdd the latier must repay the money bormowed
through these oblipations-within an estimated
tane-plas previossky (usanlly) fixed amowni
of interest, known as coupon. Far this reason,
it wiis a fixed moovme imstroment.

Gererally, conventionad obligation was
ool specifically determined bow the fund
woukl e used, however Gireen Bonds offened
more iransparency i the use of the fund. In
Green Bonds, the obtwined fund would he
i fumd (or mefumd)

sustaimable  propcts which  were  enwironp-

wimed  exclesively

mentally friendly, and ingistive relaied o
climate change, For inamos, the lumling esed
tiy repaurchase elecri: vehicke Peet, of 10 buy
wind turbines. ewe. Therefore, bondholders
coukl be sure that ther money wionkl be wsed
to fund remewahble investment.

The Growih of Green Bonds in Indonesia
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Inclonesin had stuned o develop green
baondd im the lost few years. Ome of them, was
through the study by Financal Service
Aumthonty (TR in 2006 0 map green bomd
developmend, started from the spec of
controfling.  supervising
ieeded. This stidy was known as OJKs first

fo dhe  policies

stiep s realiae green bond trading in Indoisesia
capital markets,

Chie recoimme lat i froam Chat sty was
the composing of mobes related o green bhond.
Since a selection and verificaton provess was
needed 0 find out which project was eligible
oy b fund wsing preen bonds system. so- that
there mmsl be green program eligibility
stalards. Following the sudy, o venr laer
(UK published bomber GVPCIK 04/2007 '
about the bsuance amd reuirements  of
envonmesially friendly debi securiy (green
s,

The first isspance of Green Bomds in
Indonesi was m M08 by PT. Sarman Muli
Infrastrukiur (FT. SMI."™ As a state-owned
corpomtion that spec@alized in infrastrociun
fmancing. FT. SMI issued obligation with
maximom amount up W Bp, 3 imillions. At
stage 1, T SMI had realized kevwer nomannl
fhair the initial arged that was Ep, 500 billions
with an aterest raleal 7 .55 percent for 3 vears
and TH percent for 3 years. This mominnl was

g P AN [

n bt higher compared io the obligation
published by Indopesian Expont Financing
Agency (LPEI that offered 7.5 percent for 3
years und 7.7 percent for 5 wears.

The development of green bonds ssaance
in Indonesia had now become an fascinading
uchievemem m Indonesia's Capital Market
pnd Banking Indisiey. ™ At ihe end of
Semester | ovear 2022, a stote-owned banking
cemmipany was runosed 1o e ssumg Green
Bomds with o maximum valee of Rp. 5 trillion,

The initial oifer of Green Bonds would be
sturted on 1] May 2022, In the prospectos
published in the media, BMI ensured that the
green bonds ssued by the company bad & (ot
valug of Rp, 5 tnllon amd had three temors,
vig, 3.5 and T years, These BN Green Boncds
would be offered theough this Public Offering
ureler ‘nhligasi
linghungan (green bond) [ PT Bank Negam
Indonesia ( Persero) Thi Y ear 2227,

Inomesan's green bond market  bokls

the mname herwanaisan

much prospect, The government & pushing
hird for people o swilch from wsing fossil
fuels o wsing renewable encrgy sources. In
tokay's mtereonnected plobal economy, debi
securites ae gninng moere mnd momn respect.
The protection of natural resources s a
primary focus lor owny corporations amd

wealthy individuals,

Ehakscs paaias i TR woww, ofle gkl

M b Loporan Oisbipmi berwawasan linglamgan 2020, Digises pada . Dan PFTSM: wwow
e, v bl
S Ma M22), dwveasing green Sty BN ol foree Coreen Blomcls, [Nakses pada . Diari BN

bt 2 P oo, idl
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Bhima  Yuahistira
Adhinegarn,” o researcher at the Institwe for
the Development of Ecomomics amd Finance
{Inele £, worrbdwoide finance 1= shiftisg toward
green investment, [T local busmesses take

Avenrding 1

advantage of the shift towand green energy,
they may find thenselves in o posgion W reap
the finonciz] benel@s of s siuaton. Since
wealthy matems are wornssd aboot polhigion
aml  ghvlsl  warming, rescwable  cnergy
sonrees have greal prospect.

According 1o the Inernationnl Finonee
Ciorpomation (1FC), Indonesia 5 an emerging
it ket
friendly  bomds. The Intematinal  Finance
Corporation (IFC) & colloborating with the

for purchasing environmentally

Financinl Services Anthority o gel reswdy Jor
the growth of the green bond  market,
Philippe the

orgEnization's esecutive director (DJK). Rules

acoording o Houdrou,
bor imwesting v green bonds kave been
develkped over the previous Twio yeass by the
Wi organizations,

To  merease ety for  completing
renewable energy propcts, PT Penumina
i Persem) has shown on imlenss in Bsaing
green bomds, Pertnming plans fo incresse its

cominbuion 1o Imfonesia over the next five

years,  particulorly  through  geothermal
progedis,
Emma Sri Muoriting, the director of

fmance wl Peraminn, sckpowledgped  1hal
securing  peen money 0 Indonesia hoad
proven challenging i receil vears. This s
because, even oo foasil fuels aceount for the
viast majority of encrgy production. The
possitvliy  for  greci  investees can be
enormois, especinlly in bHght of government
policics that priorimize the developmem of
pliernative encrey sources.”’

Green Taxonommy 1.0 Regulation as Goreen
Sector Clissilication System

Envimonmental lssues st be & magor
cemncern for every country. The abily of the
Finoncial Services Sector in Indonesia o be
nhle to follow devebopmenis inthe ssunnce of
green bonds as & forme of active role o
protecting the environment and imple menting
the  achievemen! of  sustinable  and
environmentally sound development  poals,
There ame wt least fweo impaariant things o note
in its implementation, mamely the kevel of
classificutnn and monitoring of green sector

projocts and businesses,
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Therg need to be provisioms that clanled
amd emphasized the classification of green
secior, amd it was also pecesary o have
regulur mongoring to ensure that the progcts
and businesses thul were being mn renwaimed
in green secior,

Some countries through ther financial
authorties hod Bsued repulitons governing
classificotin, gualification md evaluation
Inclicitor o economic activithes Ut moved in
green seotor which then known as Green
Taxonoemy,

As one of decisive steps of Indonesia
Gevvernmsent in sepporting and overseeng the
prowth mte of green bonds as one of gresn
investment  products m the  efforn  of
envennmentally frendly development, o be
harrier and differentiator in each development
sector, that functioned os classification system
in onler o clanfy which mvesdtment is
friemdly

investraeil s aol incioded m grecn mvesdment

environmentally which
conbexl-

A what was dope by the other coanfries;
thirough
servige puthority hod bsued green taxonomy
1.0 regulation on 20 Jomeary 2022, o develop

ststiinable financial, This was m Hee with the

Inifonesia  Government fimanciul

pricoay thot had been stipubsted in Indomesia
through sustaimable financinl roadmag stage 11
1 2021-212%).

This policy was intended as an effort 10
protect and mamge the environment, tha
focused on activities which were mitigating

umd mbapting 1o climate change. Stmlegically,
Gireen Taxonomy was desined to be able o
sippon  the emergence of  mnovation  In
developmmg  prodocts [/ popcts ¢ green
it el ive, aceowling 1o the specileed threshold,

In green taxonomy 100 the fmancial
SErVICEs i“h'lril}' defmes o green taionomy in
detal as o clossification system of economic
netivities  tha!  suppori  enviremmenial
protection and munigement as well as climme
change mitigation and adoptation. This green
sector classifbcanion 1= an initial sequirement
in defermuning the busingss nctivity soctor,
and is expected to be the first step for the
financinl services seclor to further support the
implementatim of @ sustainable econamy,

This s an  effort . mitigate
environmentally friendly bosiness activitkes
pnd pot st a i;nmlwnicnlhrl delvery
arategy thal displays an environmentally
I‘rien:l“immnflﬂlpmdum.ﬂdwny
gouls without sctually carmying oul sctivities
that have on impact on sustnanability |green-
washmgh,

Table 1: Clarsiffeation of Business Activifies
in Green Taxonomy 1.0
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On Creen Tasenomy 10, Fnancial
Service Authority bod condocted sudess 1o
2733 seciors amd sub-sectors of economy,
wr had been mapped  imo 919 sub.
sectors/groupshusiness  activities  (KBLI
Level 5), and the threshold had been clanified
by the relevant techinkeal ministey. This from
this mmount. there wepe 15 sub-sectors
prouaps’ business actwvities tha could enter
directly o5 preen colegory amd the remaining
WM sub-sectors! groups’ bosimess activities
coukl not be coteporized directly s green
sector {there were prerequisiies thal mest be
it ferst],

Whereas, the distribution of criteria on

Cireen Taxopomy were clmsified into thres

Gl goT ey

Tahble 2: Caregory Distriburion in Geeen
Taxoromy 1.0
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Seurey Soct Artvany, et Tolsmaom b 207
Cireen tasanomy 140 had clearly become

sectofs sulb-soctors clussification indicators of

biziness activities which included v grsen
category to chose the pecess 1o groen washing

proctice. Strubegically, green taxonomy [0

wis akmed po:

1. Determine the stundards of definition,
classification nnd  threshold on green
seclor i econoinie  activities  which
support mitigatesn amad  adaptation  of
chmate change i Indonesia by applying
seientafic based approach,

2. Provile stimules in  inpovatios  and
iyweAtimei in econontic activities that
provide posiive impact to the increment
aof enviromment quality by applying
scientific based approach,

3, Encourage the gprowth of fnancial sector
in funding and financing green economy
activilies,

4. Provide reference for l'mm:mlden'h:u
seclony, investors, businessmen (ational
and it inal} wo disclose information

funcling, Mnancing or
investment for groen cconory activities.
Becamse the finnneinl sector may function

us a catplyst o speed up the implemeniation

related 1o
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of green economic setivities thal belp o
develop 0
expienee of the green tavomomy will have a

gifect on

mewe  resilient  ecomomy, the
pasitive cobnomic  grovadth,
particularly m the green secior, with the help
of the Green Taxonomy .

The FRS/ (K cun giin o better
wnderstanding of green activities ond more
the Groeen
Taxiosemy, which b uselul for creating a
paeriolio of financial products and/or services,
o
organirations  throughout the world have

casily cutegorize them using

Financinl  asthoritics intcrmational

collaborated to creste 4 Green Toxonomy, o

sgl of standords  for  dentifying  and
cilegoricing groen Sciions.
To aid in enviommenial profection,

climate chunge mitigation, and adaptimon, the
Cireen Tazopomy orgamiies thése sectors of
the scomumy g disline] (aionomies, con
bt emvironinental | perfrmancs o
commercial and iavestment activEies amd
incredse  tnsparency in the FSSA0IK
Sustainability Report

Monitoring and Evaluating System MNeeds
in the Implementatbon of Green Sector
Investment

The lnuncisl service authordy as the
regulator and other povernment instilutions
1wt play o role m developing green axnomy
must contimee 1o monger those who had been
included i green sector classifeation 1o
encourage greater allocotion of fund and

comply with natisnal environment prionties,

The memitoring coukd he dome fowards

financinl service sectors through reporiing or

disclosure. In  gencral. there were  two
ppproaches i momionng:  obligstory  wmd
wvolantary,

The obligatory approuch ensained that
regilntors  recebved repgulor mmil consssent
repsent that ddentified the source and usage of
green secing suppon funds. Furthermiene, the
voluntary opproach enabled financial servioe
indusirics 1w comnrol repoming  scope and
frequency. for mstance i the Form of anmeal
disclosure.

In its prepamtesn, green taxononmy 1.4 s
hosed on Bour le:i:pl:r.”

I. Pranciple of Responsiblke Investment; an
approach s considers the factors of
economy,  soctal,  envimnment  and
LOVETIHERGE [ COOMIRE: SCLVILEES

2 Prnciple of Susaingble Husiness

Strutegy .muh Practice: that & the

responsibility tooset and apply sustainable

business strufegy amd practice in every
decision making.

Prnciple of Envimommental amd Social

a

Risk Manngement: covers procsaitiomry
principhes  in messuring  social  amd
Fisks lwmagh

ifentifbcution, measurement, migaton,

enviresmmeatal

supervisxn and moRiLoring prsccsses,

i, Tinkwsewsnt St Indonenim edia ©.0 Tobun 2027, Diakses poda . Dan OFK: hitps:fojicpo.d,
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4. Prngiple of Good Govemance; s linkead
io the implementation of the enforcement
of the govermance of Fmancml Service
Sector through besmess monagement and
opermiem  which cover,  ransparency,

sccountahility, responsibility,  indepen-

dence, professional, equaldy minl fairmes,

The

aspects in business processes i the financial

comsideration  of  environmentol

service sechor wis b brand new thing go ns
nctors of economic activities in the financinl
service sector, Therefone, precn toxomsmmy
wis mode o guide the financial service sector
in implemening the funding ond mapping &s
preen portfolio.

To svorl green washing m reporting by
Financinl Service Sector, i wis expecied that
the  defined Er-.-nluu woukl not change
significantly  from the previous reporting
standards.  The effors o increase public
understanding of the finnncial service secuor
torwards products and'or lnancal servece
preen sector mast be improved comstantly in
order 0 ron the checks and balimces process,
A memtioned previousty, the improvement of
inderstamling could be achieved thmouagh the
iszunnce of puidance, development program
and effective communication strategy
CONCLUSSION

Taxomomy |0 s oo provide classification
and qpumlificatben  siasdands o sooBemy
activities and the fupdings especially green
bsnds as oose of the products which fscuses on
project funding and slithough green bonds

hove developed m Indoresia finuneal service
sector, there are several things to note and be
bomework that mest be Nixed, As the essentin
tarpet im0 the preparobon of  green
environmerdally  riemdly  amd  swstainabie
development activities.,

However, i ornder 10 renliee the kleals
and objectives of the envimament low that
aimed 1o profect amd il
enviranme,
Toxonomy |0 most be followed by some
policics or supporing mles =0 chon the
can be

COMESCT T

the  msuamee  of Green

sustainable  development  gonk
achieved.

[t is pecessary to providle mcentive for the
publishers and mvestors on the green sector
hisinesses amd projgcts. The first thing s
ubout the green bonds pricing i market that s
still sbmyilar 1o the mon green bod, [t becomes
the baggest challenge, since funding i green
sectofs  medquires exira effort compared W
fundiig i comventional. Beging with the
stage, nmid
contmlling  procedures which  ae dome
perindicully. This matter should be regolaied

elnssificarion werificaion

by the govermment since that i the futire
green bonds cun be designed with o well-
sruclured system i onder o be able o
gecormmEsdnbe U mterests of vicrios relsvant
stakehoklers and can stomalate grecn bonds
maunnGe a5 the grecn mstranacnl financing.
An extra method s required o confirm
whether or not this is the underlving green

indunsiry. Finding which indusires qunlify for
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the sustaimable financing cutegony, and which
o o, regaires the services of an independent
verifier o on addmional cost,  Upstream
will be rewarded for helping

downsream ones, Furiher, mienest rates on

TeCipients

preen-sector credit facil ities will be lower than
those on iraddional lending. Companies
working i the electric wehiclke mdusiry
receive tas breaks st hattery facilities, for
instamce. Dealers who sell Eleewie Vehieles
mizy be eligible for working capital financing.

Legal roke s required 05 government
pobcy with kegal consultant as 8 dedicated
tool and able to present kepal doe diligence
rogtinely and periodically that will be able 1o
monitir wnd guide the projects ancd bisiesses
that have been clissilied ond absg be able (o
pass procedures that determine and confrm
thelr inclusion in the green sector indusiry,
Wiah the suppod of these fwo mabters, the
prowth and developrsent of green bopnds as
ope of the prodocts of the preen mvestment
tht which have
susininakbie

fund'fimance  projects
and envimonmenally  friemdly
coonomic concept will be able o realize the
ideals apd obpctives of the environmental law
which sims o0 pmisd and comserve ihe
envronment which & not just as social
imstrument. bt q}ﬂl:i.frulﬂ}' I On econnmie
and legal Instrumsents.
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